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D e f e r  10, 2001 
Bank of America 
Cordova 
1591 North Germantown Parkway 
Cordova. TN 38018 

Tel 901.757.6230 

-sharp 
Nation net coarnieation Corp 
35 Carriage Btmse Dr Ste 3 
Jackson,In. 38305 

Dear G a L l  sharp: 

Our records indicate that on January 11, 2001, Bank of America opened your 
checking account number 003783284409 under the tax ID 62-1838625 in the name 
of Telgenic Communications Corp. 

Our records also indicate that per your request Bank of America changed your 
account title on the same account number frola Telgenic Communications Cow to 
Nation Net Communication Corp on June 14, 2001 under the same tax ID number 
and account number with the execution of new signature cards and Corporate 
resolutions. 

If any further assistance is needed, please do not hesitate to contact me. 

Sincerely. 

Vice President 
901-757-6230 



NATIONNET COMMUNICATIONS CORP 
Income Statement 

For the P e r i  Ended August 31,2001 

6 Months Ended 
Auaust 30,2001 

Revenue 
Cost of sales 

supplies 
TOOLS & SUPPLIES 

Total Cost of sales 

Gross Profit 

Operating Expenses 
Accounting 
Bank Charges 
Commissions 
Deprecation Expenses 
Interest 
Legal 
Office Expense 
Rent 
Repairs and Maintenance 
salaries-ofiicers 
Salaries and Wages 
Taxes-Pa yroll 
T;uces-other 
Telephone 
Travel 
Utilities 
Warehouse Expense 

Total Expense 

Operating Income 

Net Income (Loss) 

0.00 
0.00 

0.00 

0.00 

0.00 
130.00 
0.00 

8,000.00 
0.00 

987.00 
1,250.00 
9,600.00 

0.00 
1,875.00 
23,575.00 

0.00 
0.00 

1,290.00 
4,800.00 
1,566.00 

0.00 

53,073.00 

(53,073.00) 

(53.073.w 



NATIONNET COMMUNICATIONS COW. 
Balance Sheet 

August 31,2QOI 

LIABILITIES AND EQUfTY 

Current Liabilities 
Notes Payable Ralph Monroe and Amy Marcella 
Amy Marcelh (CHC) 
Federal W~holding Payable 
FICA Tax Payable 
State Unemployment Payable 

Total Current Liabilities 

Long Term Liabilities 
Demand Note Payable 

Total Long Term Liabilities 

Equity 
Common Stock 
Paid in Surplus 
Current Income 6 month 2001 (Loss) 

Total Equity 

Total LieMlities & Equity 

375,322.00 
117,205.62 

118.00 
167.92 
18.00 

$492.831.54 

0.00 

1,000.00 
100,000.00 
(53,073.00) 

$47,927.00 

$540.7583 



NATIONNET COMMUNICATIONS CORP 
Balance Sheet 

August 31,2001 

ASSETS 

current Assets 
Cash BANK of AMERICA 
Notes Receivable Ralph monrce and Amy Marcella 
Deposits 

Total Current Assets 

Fixed Assets 
Fixtures and Equipment less Oepr. 
Computers B Related Equipment/Soflware 

Total Fixed Assets 

Other Assets 

11.250.00 
0.00 

250,000.00 

$261.250.00 

154,508.54 
125,000.00 

$279,508.54 

Total Assets $540.758.54, 
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atement Period oS/Ol/Ol through 06/30/01 
umber of Deposiwwts 4 
umber of Withdrawals/Debita 101 
umber of Deposited Items 1 

m a  
15,435,So 
20,039-74 

statement Ending Balance . 3,66124 

umber of Enclogurea 
umber of Days in Cycle 

31 Average Ledger Balance 
30 service charge 

5,288.91 
11.00 

Deposits and Cradits 

813002510473361 
904006219011660 

414 m-00 Deposit 
421 l2,OOOM) Wire 1srpe:Fed IN Date310621 Tim4334 

Fed ReEawoJ.2 seq~1o6!2l011660 
ori@m5a cha Reheb Pmt Dewation Net compni 
Cabon Carp A- Sending BmkMdEenne 
B* 2-J 

1000000190041347 Atlanta GA 
Atlanta GA 1000000190041348 

929906l30M1347 1 / 2 6  467.75 Checkcanl 0613DeltaAir 006104 

./a5 467.s- CheckCerd 4?6l3B&aAa- . =1Q4-- - -- - - ----929906130041348 

Withdrawals and Debits 

bsEkn 

I 
1098 9,BlRa w29 813Om!51046fw77 l(l(L00 06131 8 l 3 t x S l m  
1119 * a00-00 06/01 8'13008730002292 1l49 -9 ow04 sl~lo75s5s6 
1120 200.00 06/01 81-1 ll30 35.02 Osnrs 813002510092315 
1124 250.00 06/08 813002310497599 1131 1-1 W O 5  8l300251036766 
1126 * 110.91 06/01 813002510378675 1132 606.75 06/06 81300221031W2 
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NATION NET COnnUNICATION CORP 
35 CARRIAGE HOUSE DR STE 3 
JACKSON TN 38305-3944 

Account Summary Information 

tement Period 07/0UOl through 07/3V01 
d e r  of DeposiWCredits 7 
nber of WitiidrawaWDebits 159 
nberofrkpo&edItems 4 

nber of Enclosures 
nber of Days in Cycle 

35 
61 

._ 
statement Be . Balance 3,661.24 

Amount of WithdmwaWDebitx 
credits 18,584.11 

22,127.62 
Statement Ending Balance 121.73 

Amount of Lg23 

Average Ledger Balance 
Service Charge 

3,03894 
11.00 

-. U L P  

929901160051392 

813OOSU376’250 
813002510735958 

- 

8 813002210416161 



NATIONNET COMMUNICATIONS 
PROJECTED INCOME STATEMENT 

TWELVE MONTH ENDING zoaz 
TWELVE 
MONTH 

APRIL MAY JUN JUL AUG SEPT OCT NOV DEC MARCH TOTAL JAN FEE 
, , .  , , ,  ,. .... ... . .. . S307.099 1311.598 $356.082 $486.582 1518,577 1551.359 $751.689 6809,941 f066.193 91,105,886 $1,186,401 11.288.311 58,551,733 

X S S A L E S ,  , , .  ., . &&&& &Q&f& J&tQ&Q &$J& %863.3o4 5953.819. = 7 y  &e )ST SALES .... .. ....... .. 1.LS.XL ,!lS:!ZI ..1?QZ 150.221 150.221 150.221 194,443 194,443 194.443 242,582 242,582 242,582 2 i o e  66-3 

'ERATING EXPENSES 257,120 242,520 245,920 304.350 317.850 337,525 413,257 440,183 467.109 564.983 607,335 661.687 4,857,839 
-IER INCOME. 
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NATIONNET COMMUNICATIONS 
PROJECTED INCOME STATEMENT 

THIRD TWELVE MONTH ENDING 2004 

TWELVE ~~ ~ 

MONTH 
JUL AUG SEPT OCT NOV DEC JAN FE0 MARCH TOTAL APRIL . MAY JUN 

f1.650.868 $1,754.088 $1,857,308 $1.960.628 52,063,747 $2.186.967 $2,282,102 $2,373,407 12.476.628 $2,579,926 52,683,146 52.785.766 $26,614,479 
3 1 1  -..2!!.~58~ ... Aus? --!>Lag --%UL5. . ... 337.0sS ,. ..?271C?S , , 33!:00? 33QOSj 23SA083, 5,886,923 

667.597 678.852 705,939 735,503 770,587 805.630 857.682 909,695 974,927 8.131.655 

OS1 SALES 

10SS SALES &&&& -721 4 841 &&$I& &&&& $2,149,541 
rPERATING EXPENSES 630.892 626.877 636,062 
'HER lNCOME 

&&& -S&Q& 32,446,684. 2L2aZa 
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INCOME BASED ON $0,095 CPM- . .~ . . . .  

REPAID WIRELESS CARDS AT $20.00 = so MIN $so 00 = 150 MIN $100 00 =BO MIN szoo oc = ~OOMIN 
HEREFORE AYERAGE CAR0 PR!CE "100 MINUE$= Z??AVG MIN PER GARD. 

ROMOTiOhAr CARD PREPAIDLONG D STANCE CARD T O  PROMOTFD OTHER PROOUCR 
p ! D  LD FOR. ??O,OO C4RD !S z84MINUTES. &ChARGE !S. 9574 PER M!kyTE,S X?84'lCAR5PEt3 M 

........... ...... 
FREPAIDOIAL TONE; INSTALGTION AND ONE M MONTH SERVICE~BASIC PHONE SERVICE FOR 

LINES PER WEEK @ $1,500 LINE PER CUSTOMER: D(PENSES !S AVERAGE COST OF $200 00 PER LIN 
. . . . . . . . . . . . . . . .  ... . . . .  
. . .  . . . . .  . . . . .  . .  IAL-UPINTERNET: 

OST PAID LD IS INCOME FROM FROM POST PAY CUSTOMERS 07CENT PER MIN PLUS $2 50 ACCESS 

AME THEREAFTER 
HARGE OR FLAT RATE OF $69 95 FOR UNLIMTED CALLS 2 CUSTOMERS PER FOR FIRST 12 MONTHS 

l(1)BUNDLE INCLUDING LOCAL DIAL TONE, FIVE CLLISS FEATURES AND DIALLJP iNT6RNET SERVICES 
. . . . . . . . . . . . . . . .  . - . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $29.95 

WITH 3 ADDIT!C!NALL!NES. $?P.?S., - . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

SERVICES, W!TH 2 ADD!T!ONAL LI nr?!? CABLE SERV!CES 16?.9$ . . . . .  ........ 
THER CARPIERUSAGE.CHAPGE _DN_O!J.RNE.NORI(. . . . . .  

(2)BUNDLE INCLUDING LOCAL DIAL TONE. FIVE C 

(3)BUNDLE INCLUDING LOCAL DIAL TONE, FIVE CLASS FEATURES AND HIGH SPEED INTERNET 

FEATURES AND 0IAL.UP INTERNET SERVICES, 

.................. 


